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CONTINENTAL FIRE INSURANCE CO. 


of New York 
HENRY sais President 


Cash Capital $10,000,000 
RR 6 os 8500 dn Ree RE oe 8 54s $31,989,862 
Ce a ee ree 

: Net Surplus 10,436,807 

Policyholders’ $20,436,807 


From Statement as of July 1, 1916 
Fire Rent Automobile Tornado Sprinkler Leakage Use and Occupancy 


CONTINENTAL reais CONFIDENCE 


HOME OFFICE: WESTERN OFFICE: 
80 Maiden Lane, New York 332 So. La Salle Street, Chicago 

















Special Agents Wanted 








Come to Carolina 


PENNSYLVANIA 
Good Health and Happiness, and MARYLAND 
a good contract with the livest DELAWARE 


Company doing business in the OHIO 
State. Now in our eleventh suc- 
cessful year. A home Company 


patronized by home people. PHILADELPHIA LIFE 
INSURANCE COMPANY 


111 NORTH BROAD STREET 
PHILADELPHIA, PA. 








Southeastern Life Insurance Co. 
GREENVILLE, S. C. 
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| Opportunity Knocks At 
Your Door 


Attractive policies. Liberal commis- 
| sions and cooperation. 


Openings in States of Alabama, 
Arkansas, Florida, Georgia, Indiana, 
Kentucky, Mississippi and Tennessee. 


‘Inter-Southern Life 
‘Insurance Company 


Home Office 
JAMES R. DUFFIN, President 


Building 
| LOUISVILLE, KENTUCKY 


ACTNA FIRE UNDERWRITERS AGENCY 


HARTFORD, CONN., U.S. A. 


The A&tna Insurance Company, in re- 
sponse to a general demand for unquestioned 
indemnity in American Companies, offers 
the protection of its Policies to the public 
through the further medium of the A‘tna 
Fire Underwriters Agency. 


Applications for Agencies may be ad- 
dressed to 


ZETNA FIRE UNDERWRITERS AGENCY 





' Hartford, Connecticut 











CAPITOL LIFE 
INSURANCE COMPANY 


OF COLORADO 


Newest and most up-to-date policy contracts. 


Communicate with home office in reference 
to agencies in unoccupied territory. Liberal 
contracts made with good men. 


HOME OFFICE: 
TABOR OPERA HOUSE BUILDING 
DENVER, COLO. 
THOMAS F. DALY. President 


| eed work is recognized by this Com- 
pany. Men with their future before 


them should listen. 
where you can grow, where the Home 


If you wish a place 


Office knows first hand what you are doing 
and what your ambition is, if this hits you, 
think it over—then act. 





PITTSBURGH LIFE AND TRUST CO. 1 


Home Office, PITTSBURGH, PA. 


W. C. BALDWIN HOWARD S. SUTPHEN 
President Vice Pres. & Manager of Agencies 























A mighty good company to write business for is 


NORTHWESTERN NATIONAL 


LIFE INSURANCE COMPANY 
MINNEAPOLIS, MINN. 


It is purely MUTUAL, pays ANNUAL DIVI- 
DENDS, wrote 38% more business the first half of 
this year than for the first half of last, has $1.13 of 
assets per $1.00 of liabilities; 52% mortality experi- 
ence and 5.5% net interest earned last year. 


CAN YOU BEAT IT? 


GOOD CONTRACTS made with GOOD MEN 
for some open GOOD TERRITORY West of the 
Mississippi River. Write. 





, CHICAGO OFFICE: 








NOW READY. 


Insurance Law of New York 
1916. 


vi 
5 

‘a 
“ > 


The complete Insurance Law of New York as it stood at the a 


adjournment of the recent session of the legislature is now in shape © 
for distribution. This work comprises Chapter 28 of the Consolidated | 


Laws and Chapter 33 of 1909, with all amendments of 1916, and notes ~ 


and annotations. 


The work also embraces independent statutes ~ 


relating to insurance companies, the General Corporation Law and the ~ 
Stock Corporation Law, all thoroughly indexed. Copious notes of 4 
decisions, rulings of the Insurance Department and Attorney-General’ | 
opinions to date are given, all of which aid materially in construing 
the text of the law, and are therefore very valuable to insurance com- 
panies and all interested in the subject. Copies of this work can be = 


supplied at $3 per copy, bound in buckram. Address orders to 


THE SPECTATOR COMPANY 


INSURANCE EXCHANGE, Selling Ag ents 


NEW YORK | 
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THE SPECTATOR 


The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounts to nearly one million annually, aver- 
aging 17,500 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
tics in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 


Tue Spectator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
price for the United States, Canada and Mexico is 
Four Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 


Entered at the New York Post Office as Second-Class Matter 
THE SPECTATOR COMPANY 
PUBLISHERS 


Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 


135 WILLIAM STREET, NEw York 
Telephone, John 231, John 232 
WESTERN DEPARTMENT 
Insurance Exchange, Chicago. Telephone, Wabash 531 
Sole Selling Agents in America for the publications 
of Charles & Edwin Layton, of London, England, 
Copyright, 1916, by The Spectator Company, New York 
Vou. XCVIT. 
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STATE SUPERVISION 
TATE supervision of insurance mat 
ters had its inception in the apparent 
necessity, many years since, for some 
competent authority to guard the people 
from loss by means of weak or fraudulent 
insurance companics. 

A half-century ago insurance com 
panies falling under these classifications 
were relatively numerous. ‘The degree 
of public supervision which came to exist 
within the first quarter-century after it 
was started was relatively simple in its 
operation, but increasingly effective in 
the accomplishment of its prime purpose. 

At this time the insurance companies 
of various classes have, in the main, 
reached a plane of strength and charac 
ter which renders State supervision, ex- 
cept of the simplest character, unneces 
‘ary. A reasonably short form of annual 
statement should be sufficient to enable 
a keen State official to judge as to the 
‘oundness of an insurance company ; and 
t the authority to require statements 
Were supplemented by power to examine 
‘ompanies when necessary, the people at 
large should receive all the protection 
needed, 


Now, however, the functions of State 


THE SPECTATOR 


Insurance Departments have become so 
extended that legislators and State offi- 
cials are prone to attempt to regulate 
many phases of the insurance business 
which seem properly to be solely prero- 
gatives of the directors and executive 
officers of the companies. 

lor example, a matter in which State 
legislators and officials seem inclined to 
intervene is the subject of the remuner 
ation of fire insurance agents, which we 
believe most companies and agents would 
hold to be entirely a matter of agreement 
between themselves, There seems to be 
no more reason why the rate and method 


of compensating fire insurance should be 


regulated by law than for the similar 


regulation of the wages of grocers’ 
clerks. 

An instance of drastic legislation and 
its effects is now attracting much atten 
tion to South Carolina, where most of 
the fire insurance companies have ceased 
business. Under the new anti-compact 
law of that State, the fire insurance com 
panies are forbidden to co-operate in the 
making of premium rates, and a resident 
representative of each company must 
make affidavit yearly that the company 
represented has not violated any of the 
provisions of the law. The use of dis 


criminatory rates is also forbidden, 
though if each company must make it 
own rate and every individual company’ 
rate on a particular risk may differ from 
those of all other companies, it is dif 
ficult to know which one of all such rates 
is the correct rate, the remainder neces 
arily being discriminatory. 

The lack of uniformity, extending to 
a wide diversity, in laws of various 
States, bearing upon such matters as re 
serves, 1s very harassing, and in man 
States fix 


a nunimum loss reserve in compensation 


instances unfair. Thus most 
insurance at fifty-four per cent, whereas 
the California statute fixes a minimum 
of seventy per cent. Such an extensive 
difference might operate so harshly as to 
render a particular company technicalls 
insolvent. 

There is such a thing as going too fast 
and too far in attempts to supervise and 
regulate the insurance business on the 


The 


case in 


part of those not engaged in it. 
‘ituation in South Carolina is a 
point, where the people of the State are, 
or are likely to be, deprived of necessary 
insurance through the short-sightedness 


and obstinacy of the State government. 


Of 


Editorial] 


In this case the members of the legisla 
ture, the governor and the Insurance 
Commissioner were sufficiently advised 
in advance of the enactment of the ob 
noxious law that the companies could not 
continue to do business in the State under 
its provisions, but they evidently did not 
vive due credence to the statements of 
underwriters, and seemed to think that, 
in that State at least, economic laws goy 
erning business could be set at naught. 
In this they have now found they were 
woefully mistaken, and, in consequence, 
the people of their State are obliged to 
suffer a penalty in a shortage of fire in 
surance. 

The system of State supervision which 
has been evolved during the past several 
decades has grown more minute in its 
requirements and searching and demand 
ing in its investigations into unimportant 
business details, until it has grown to be 
a severe tax in time and money upon the 
insurance compames. And to what pur 
pose?) Much of the information obtained 
from the companies is not essential for 
the guidance of insurance department 
in the protection of the public against un 
sound companies, which was the original 
intent of State supervision. 

\nother feature which deserves atten 
tion is the onerous taxation of insurance 
companies, Taxation was instituted at 
first to cover the expense of supervision 
for the protection of the public, but has 
now grown to be a great source of in 
come to the respective States, over and 
heyond the cost of supervision. These 


conditions should be nullified, and the 
amounts collectible for taxes, license fees, 
ete., reduced to a point which would suf 
fice to meet the expenses attached to a 
ioderate and reasonable degree of super 
vision, 

Public policy demands that the people 
hould, as far as possible, protect them 
selves from calamity of any kind which 
might impair their usefulness to the com 
munity, or result in their becoming bur 
den Rather 


upon the people at large. 


than levying taxes upon insurance 
premiums, therefore, it should be the 
policy of State governments to help, b 
eliminating taxation, to render the bene 
fits of insurance available to a still greater 
proportion of their citizens than are now 
able to carry such protective contracts. 

It would seem, therefore, that supe! 
the State should 


con 


vision of insurance by 


he reduced to its simplest terms, 
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j Insurance Commissioner Emory H. English of 
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CHICAGO AND THE WEST 
Fifty Years With the Home.—ll. LI. 


lowa has warned agents operating in that State 
; ‘ . TY ‘ it 
senting Study of New Conditions Made by that any solicitor of insurance must be licensed 


“ee oO New York Board in accordance with the agency laws of the State 
Walker last week completed fifty years of He called attention to instances in which clerks 
Opera- continuous service with the Home of New ——— and others who are without an agent’s license 


York. Mr. Walker’s first position with the SPECIAL REPORT ISSUED had solicited insurance. This is distinetly 
whicl company was that of adjuster at the home aenines She: tae, 
. ‘ . $ ce \nothe leg Wi ice es 
ir ow fice. After serving one year in that capacity \ 4 ee — a oe 
bin e was made State agent for Indiana, where I. J. T. Stewart Issues Statement—Gives ae S agents are credited is the so-called 
caching ‘ a ee oe, rc “brokering” of lines of insurance. Agents en 
he had formerly conducted a local agency. Anchorage Regulations 
1 mucl , | : 7 : ’ —_ ; se ' — B Joying privileges granted by license for one 
MUCH \ ‘ P ’ rve re , aay P state Pe oe . Stewart, superintendent of the u 
bat \fter having served twenty years as State an se “ 7 , sacs company or several companies, in case they 
JALAN’ gent he was transferred to ( hicago, where he ssi of s pag of i, oe we ¥ oes pei of Fire have more than one license are said to divide 
, , r ; : F nderwriters, has issued a repor » prac- ; 
would ecame Western manager of the farm depart- apsasatalcincrincas aces Metacaiinirdl-alimass anssiel css lh tia up lines and place various amounts with com 
- — P z tice of transporting and storing explosives ¥ a 
ent, which position he has occupied for panies for which they are not licensed 


: a The report goes into detail regarding the regu : 
thirty years. Mr. Walker was the guest < ’ ‘ oh ; Agents are liable for heavy fines for violation 
Las K guest of lations of the Dock Commissioner of New York 















































ion, TD T, ae : . of the agency law. 
~ - K nun Fable : lub on August 9 in honor and the fire department of the same city. The 
CE f his fiftieth anniversary. report includes the full regulations of the New a a 
o ar Tor ‘ire Depar , 7 alancee T 
Hugo Larson Promoted.—Ilugo Larson, York Fire Department. Agents’ Balances Taxable 
> nexaminer in the Western department office Mr. Stewart said, in part Attorney-General Turner of Ohio has handed 
ee f the Germania of New York, has been ap- \ special investigation of the situation atfecting ex down an opinion to the effeet that agents’ bal 
es.—! ‘ . = ri plosives in and near New York cit Wil tarted by thi ; 
k 1 inted State agent for Minnesota. office immediately following the explosion of July 30, inces are subject to the property tax law 
ick 10) 1916, on Black Tom Island, Jersey City, ! Br , ; 
‘ ‘ P P os p 16, ack ym , ’ sriefs submitted t hin ’ ‘ ‘ s 
1 causing Chicago City Council Considers Extension Regarding the transportation of high explosives ‘ ah oO him held that uch fund 
“iain +: Sear , . ‘ oug w York cits regulations of the fire d are not under the control of the agent, ar 
eanting of Fire Limits. \nother effort is being made through Ne \ ‘ it pave _ ! t : 1 ha t ' } ure 
resenting : 3 eee ty = : partment printed herewit » will show that, accordimg to merely transitory and are for immediate trans 
Jiminar a committee of the Chicago City Council its authority, no such explosives are permitted in large a 
wei t l ee «28 . ‘! Fi quantity within the cit except at the Mott Ilaven mission to hi uperior rherefore, they are 
atter Cal make the fire limits co-extensive with the tg the * a rwcg entral a iy ¢ mares? = not taxable in Ohio. 
. imi >» effor j che are the New York, New aven ane irtfore tailroae 
_— limits, but the effort will probably result Company. (sve Sanbom map.of Kew York; volusie:4, ; 
of mer a COMPPromse. page 1 to &, inclusive, and page 56) It is, of course, 
) = 1 1 
: 5 , impossible to determine in advance here cars loaded wai - - on bi a 
separat! J. r. Coen Appointed Special Agent. vith high explo ives may be te : poner st nn at THE INSURANC E YEAR BOOK 
laa ) . 2 : : any time. This refers both to the above freight ter 
ed, how ames P. Coen has been appointed special caval ; lives ok ihese coal >: 4 : 
oe PI oe — ee ee ae uae eae te Fire and Marine Volume for 1916 Just 
us as the gent of the Home of New York in Illinois, eading inte New York city twee Miners that ‘cars ; 
; ‘ a ‘Atala contamming high explosives wil Ie Wde-tracked in the 77 . 
pervisin: ssisting State Agent Zimmer. outlying districts in or out of the city limits awaiting SSUEC 
ant vessels to which the explosives are to be transferred by The fire and marine volume of The Insurance 
ssary : BOSTON AND VICINITY — - lighters or barge Year Book for 1916-1917 has been published by 
t loss i a ; ; vill be seen from the fire department regulation The Spectator Company, New York In thi 
: , xplosives may also be received ane ferred at the 
Hut and Vulcan Fire of Oakland Admitted. Tl ph ives ma ; ihe receive | in | transf at the volume, which contains over 1200 pages, the nec 
la . 2 \ a oul yard oO } vat nore ame Ww roa pre . ’ wate 4 
vulean Fire Insurance Company of Oakland, Company, on Staten Island (see Sanborn map. of tion entitled “Reports of Fire Insurance Com 
he cen < atte ‘ ae setts. ” > Staten Island, page 47) This terminal adjo thre panes present more or Le exhaustive in 
TI al. Nas Tee ¥ admitted to Massachusetts. The Municipal Kerry house and is E800 feet from the large formation relating to nearly 1000 fire and marine 
its.— 1 gents are Gilmour, Rothery & Co. warehouses of the American Doek Compan insurance organizations, ineluding unlicensed 
; \s far as can be ascertained, the lighters and barge ‘ Ty ¢ he 
Jation t ¥ ° _ . cee ’ é “lie companie The importance of the fire and ma 
- hand Boston Board Meeting. Phe — Boston PORES ee , Yih es rane aes v up sah =e rine insurance transactions in this country is 
ali Po e other Han a Hie ral a ermiina IVE mentioned, é : ‘asia ~ ‘ # 
4 aw ard last week held its regular meeting, the jor do they discharge their cargoes into. vessels, which cart ¥ the ae regates for 1915 3 - n . 
~onsider- : . : ; ea ‘and ae noaie Cass esse) tsenut eel ow, ti n from thet apitulation table i The 
consid ittendance, due to the vacation season, being — #re tied to docks or piers. Sueh y se nee shar Bomesinerigh Rapa nh cata ” = 
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Fire Insurance 


SOME PLAIN LETTERS 


Insurance Commissioner Mc Master and 
C. D. Dunlop Exchange Notes 


COMPANIES DID MUCH GOOD 


When They Left South Carolina—Choice Extracts 


from Correspondence 


Insurance Commissioner F. H. McMaster of 


South Carolina continues to issue official state 
press on the fire insurance 


ments to the local 


situation in that State Hie has made many ef 


forts to interpret the Laney-Odom = anti-corm 
pact law in such a manner as to show that there 
is nothing severe in the act, at least nothing so 
severe as to justify the withdrawal of the for 
Most of 


statements have been answered thoughtfully by 


eign fire insurance companies these 


the representatives of insurance companics, 
that 


petitive rates also prohibits the companies from 


who point out the law providing for com 


combining in any way in an effort to save in 
spection 
A nice bit of 


State 


expense 


correspondence transpired be 


tween the Insurance Commissioner and 


C.D. Dunlop, vice-president of the Providence 
Washington of Providence, early this month. 
The Insurance Commissioner stated in his letter 


that much had come of the companies’ 


withdrawal, but expressed some doubt as to the 


good 


ultimate good. “I do not know,’ said the Com 
missioner; ‘the situation may develop very 
badly.””. The State official then added that, 


while the development of home companies was 
desirable, it was not intended by the legislation 
and that 
business was going to mutual companies, among 
New 


and no less dignity, Mr. 


was rather slow. He _ hinted much 


them being some located in England. 


With equal courtesy 
Dunlop replied, and among other remarks con 
tained in the letter were these choice para 
graphs: 

That good has come of the company exodus 
must be extremely satisfactory to those re- 
sponsible for the passage of the laws that made 
the withdrawal necessary, and it is indeed 
pleasing to learn that in your judgment the 
property holders of your State are not suffering, 
and through the development of home industry 
and independence will in the end be better off, 
notwithstanding the loss of insurance protec- 
tion and the large amount of taxes that came 
therefrom. 

As our retirement from the State was 
prompted by self-preservation and not by a de- 
sire to punish your citizens for the adoption of 
unwise legislation, we feel relieved that the 
outcome is so satisfactory to all parties con- 
cerned. Your people have been benefited and 
we congratulate ourselves upon the elimination 
of a money-losing class of business and so 
pleasing a transformation in official corre- 
spondence as to make letters like yours of the 
2d inst. a pleasure in the reading. 


New Cotton Schedule in Texas 
A new cotton schedule has been issued by the 
Insurance Commission and will be- 
August 20, 1916. 
schedule standardizes the various cotton 


Texas Fire 
come effective on This new 
risks 
requiring with this 
will mean a reduction of the 
ratio and a corresponding decrease in rates on 
that One feature of the 
schedule carries a 
rate of 


warehouses 


and, by compliance new 


standard, loss 
commodity. 
is that it 


new 
credit of ten per 
insurance on cotton 


cent on the final 


stored in bonded 


under the super- 





TE 


vision of the State 


SPECTATOR 


Warehouses and Marketing 


Department. A reduction is also made in the 


rates on small cotton warehouses where the 
capacity does not exceed 600 bales, this reduc- 
tion being nearly one hundred per cent. Insur- 
ance companies are already protesting against 
this new schedule. 

Adjusting Black Tom Losses 


The work of adjusting losses under policies 
covering property damaged by the recent fire and 
Black 


The special committee appointed last 


explosion at Tom Island is progressing. 


week has 
appointed a number of adjustment committees. 
Difficulty in resulted from 


salvage operations 


the reported presence of explosives, thereby 
causing some delay. 

The special committee has been enlarged by 
suswell of the Home, Will- 
Hutchins of the North River, F. 


National and E. G. 


the addition of F.C, 
jam E. 
ton of the 


DD. Lay- 
tichards of the 


North British and Mercantile. The committee 
is now constituted as follows: Wallace Reid, 
A. H. Wray, George W. Hoyt, C. G. Smith, Per- 


cival Beresford, N. S. Bartow, Charles L. Case, 
J. Montgomery Hare, Joseph W. Russell, W. B. 
Ogden, W. L. Perrin, F. C. William 
Kk. Hutchins, Ff. Db, Layton and E. G. Richards. 
The committee, which organized by the elec- 
Wallace Reid as and A. E. 
Clough as secretary, has retained as 
Butler, 


Buswell, 


tion of chairman 
counsel 
Ilrederick B. Campbell of Wyckoff & 
Campbell, 


Demurs in Texas Suit 
filed by the 
Insurance Commission in the 


A general demurrer has’ been 


State Fire man- 
damus suit filed against it 


District 


in the Twenty-sixth 


Court at Austin by the Texas Policy- 


holders Protective Agency, with headquarters at 
San case has been set for 


Antonio, and the 


hearing by Judge C. A. Wilcox of that court on 
September 18. 
pel the 


mulgating the 


The plaintiff is seeking to com- 


Commission to vacate its order pro- 


Texas Standard Fire Policy on 


the grounds that it is unjust, unreasonable and 
unfair to the policyholders. In this connection, 
it is pointed out by the Commission, that in the 
event the court should grant the petition for 
mandamus, and order the present form of policy 
plaintiff 


alternative, which would accordingly leave the 


abandoned, the does not suggest an 
fire insurance companies free to promulgate any 
kind of policy they should desire and write in- 
surance thereunder without approval of the 
commission. 


Hibernia Fire Licensed 
The Hibernia 
censed by the Illinois Insurance Department to 


Kire of Chicago has been li- 
do business in the State. The company begins 
with a capital of $100,000 and a surplus of $70,- 
000. At the meeting this week the capital stock 
was increased to $200,000, to be sold at two for 
one, and later increased to $500,000 as intended. 
The late M. J. Naghten of John Naghten & Co. 
Was president of the Hibernia, and it is under- 
stood that his brother, James I. Naghten, who 
succeeds him as head of the Firemens, is to be 
Hibernia, with R. W. 
Wolfe, a real estate man, as vice-president, and 
Robert G. 


made president of the 


Devlin as secretary. 


Fire Association Takes Large Share 
The Peoples National of Philadelphia has re- 
insured its business in Illinois (except Chicago), 


O04 





Thursday 


District of Columbia, Massachusett: New 


Jersey (except Trenton and Atlantic City), New 


York (except New York City, 
falo), 


Brooklyn and Buf 


Rhode Island, Michigan and Indiana jn 
the Fire Association of Philadelphia. 


Three Fire Companies Examined 

The New York 

has filed reports on examinations of the United 

States Assurance, the 
Royal, and the Yorkshire as of March 31 

The 

aminers, then had total admitted assets in this 


State Insurance Department 


branches of the London 


London Assurance, according to the ex 
country of $3,102,026, liabilities of $2,298 382. un- 
earned premium reserves of $2,060,776, and sur- 
plus to policyholders of $804,643. 

The report of the Royal shows total admitted 
assets of $18,290,921, liabilities of $10,022,711, un- 
earned premium reserve of $8,848,490, reserve fo; 
unadjusted losses of $1,071,808, surplus to policy- 
of $3,268,209. 

The examination of the United States branch 
of the 


shows that on 


holders 


Yorkshire Insurance Company of Yor! 
March 31 
in this country total admitted assets of $1,041 
61. 
713 for outstanding losses and $482,203 for un 


last the company had 


Its liabilities, including a reserve of $114 


earned premiums, amounted to $606,416, leaving 
a surplus to policyholders of $435,445. 


American National Organizes 
The Fire, a $700,000. coi 


poration 
, 


National 
formally 


American 
was organized at a_ stock- 
holders’ meeting at Columbus, Ohio, last week 
John W. Zuber was chosen to head the concert 
The board of directors includes B. F. Rodgers 
New Lexington; H. G. McMillen, Wilmington 
R. M. Fountain, Armbruste! 
Greenville; N. J. 
son, Chillicothe; J. T. 


Somerset; J. A. 
Dunlap, Kingston; J. C. Jack 
D-:-atrick, Dayton; B. F 


Duffey, Cleveland; D. H. Squire, Asheville 
Albert Diehl, Defiance; John Dodd, Circlevillr 
and R. M. Small, John W. Zuber, W. V. Bake! 
Louis Seidensticker, C. S. M. Krumm, Willian 


Hoover, J. J. Chester, George L. Gugle, Jam 


McDonald and C. C. Hagan, all of Columbus 


Changes in the Federal Union 
Official 
of the Federal Union of Chicago. T. L 


changes have been made in the stall 
Osbor! 


succeeds F. H. Osborn as secretary; W. €. An 


derson succeeds C. R. Osborn as assistant set- 
t Os 


retary, and J. M. Kralovee succeeds T. 


born as treasurer. Mr. Anderson has been with 
the company for six years and has traveled ¢ 
tensively for it, covering all the territory in! 
field. Mr. 


agent in 


local insurane 


director of th 


Kralovec, who is a 


Chicago, has been a 
company for a year or more. 


Wisconsin Agents Charge Policy Fee 
After the dwellings 
Wisconsin, some local agents began to charg’ 


reduction in rates on 


; ee enamel 
a policy fee, especially on policies for sma’ 


holding that the reduced commiss!0! 
Thi 


amounts, 


was inadequate for the work required. 
matter was referred to the Wisconsin Insuran® 
Department, which held that there was no law 
against the charging of the policy fee, put ne 


. . : } v 
the practice was unjustifiable and should 
discouraged. 


Florida Fire and Casualty to Liquidate 


At the annual meeting of the Florida Fire 4m 
Casualty of Jacksonville, Fla., the stockholder 
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the 
company. The stockholders elected a new board 
the latter placed the affairs 
company in the hands of J. C. Luning of 
president; E. A. Ricker, Jack- 
first vice-president; M. E. Gillett, 
fampa, second vice-president; W. S. Hart, third 
vice-president; D. J. 


voted to liquidate the assets and dissolve 


of directors, and 
of the 
Tallahassee as 


sonville, 


Herrin, Jacksonville, sec- 


retary, as Officers to serve without compensa- 
tion, 


Announces Important Appointments 
The New Hampshire and County Fire Insur- 
ince COMpanies have announced some important 
George K. March of Hillsdale, Mich., 
Western 
with headquarters at Hills- 


hanges. 


as been appointed general agent of 
the two companies, 


lale. John J. 
manager for the 


McKay of Macon, Ga., has been 


ippointed two companies in 
Alabama, Georgia and Florida, 
firm of McKay & King, W. M. 
King having resigned to enter the marine busi- 
Memphis, Tenn. Mr. Mc- 


Kay's headquarters will be at 


the States of 
succeeding the 
ess for himself at 
Macon, Ga. 


Holds Idaho Law Unconstitutional 
The Idaho that the 
law per 


ruled 
of ten 
fthe premium on poliices in unauthorized in- 
The 
suit 


District Court has 


state providing for a tax cent 
unconstitutional. 
had 


Lumber 


surance companies is 


‘tate Insurance Commission brought 


wgainst the Blackwell Company of 


ldaho to collect this tax on the premiums for 
olicies in companies not licensed by the State. 
\n appeal to the Supreme Court will be taken 


y the State Insurance Commission. 


Fire Insurance Statistics 
“A Record of by States for 
15” has been published by The Weekly Under- 


Fire Insurance 


riter. The book is handsomely bound in cloth 
trans- 
the 
1915, 
years 


ud contains statistics of fire insurance 
the 


‘hited States and in Canada for the 


tions done by various companies in 
year 
the 


given a 


id also the record for 
1K80-1914, 


cord of the fire insurance business segregated 


composite 


inclusive. There is also 


ito the various geographical divisions of the 
‘hited States. 


Special Binders in Pennsylvania 
Jecause of the Pennsylvania resident agents’ 
WW, the ordinary binders issued by companies 
hose offices are outside of the Keystone State 
te not effective. Accordingly some companies 
‘ave prepared a special form of binder, in order 
hat they may accept risks in Pennsylvania that 
lay be offered to them by brokers. It is be- 
‘ved that the ordinary binder form is in vio- 
‘uon of the resident agents’ law. 

Launch South Carolina Company 
A new 


feted 


fire insurance 
at Greenville, S. C. 
Tudential 
NM to the articles of 
aly is to have a capital of $50,000. 
lus is to be $10,000. 
‘ille banker, will be president, it is said, and 
‘fillin & will 
Nderw riting and agents. 


company is 
The 
Company. 


being pro- 
name is the 
Fire Insurance Accord- 
incorporation the 
The 


J. W. Norwood, a Green- 


com- 
sur- 


Houston have charge of the 


Plan of Wabash Fire 
The underwriting for the Wabash Fire of In- 
‘ana is heing done for the present in the office 


THE SPECTATOR 


The Mer- 
Indianapolis 


of Douglas Brothers & Rice, 
cantile 


Chicago. 
Insurance Corporation of 
is representing the company as general agent. 
This firm takes the place of Howard Prince, who 
Alpina, Mich. W. C. Lan- 
Mr. field 
man for the Wabash, are working jointly for the 
Indiana field. 


formerly resided in 


ders, Manager, and Harlan, special 


company in the 


Convention Dates 


International Asso- 
Fire Chiefs at Providence, R. I. 

12-15.—National 
Agents, annual 


19-22 


August 29-September 1. 
ciation of 
September Association of In- 


surance meeting, Boston, Mass. 
National 


annual 


September Council of Insur- 


ance Federations meeting, Greenbrier 
hotel, White Sulphur Springs, West Virginia. 
National Convention 


Rich- 


September 26, 27, 28, 29. 


of Insurance Commissioners, meeting at 
mond, Va. 
October 12-14 (or 19-21). 


sociation of North America, Nashville, Tenn. 


Fire Marshals As- 


Agency Changes 


Harold R. 
the Wabash 


agent for the 


Prince, who has been special agent for 
lire in Indiana, has been appointed special 
Atlas in Ohio, a Neu 


sisting State Agent 


burger, 


Hewitt S. West has resigned as 


the Glens Falls in Eastern 


special agent for 
Pennsylvania to enter an 
other line of business. Mr. 
at Philadelphia. 


West’s headquarters were 


Ilenry ©. Whalen for member 
Western Union as president of the Central 
Wichita, 


being voted on, 


The application of 
ship in the 
States Fire of 


Kan - ha heen approved, and 


he is now 


Going, who has been connected with the 


James W. 
Associated 


has been elected managing underwriter of the company 


Industries Fire of Chicago for some time, 
re 
Mr. Going was formerly vice-president and manager of 


the Shawnee lire of Kansas. 


EB. A. 


and Wisconsin for the American of 


Ingalls, formerly special agent in’ [linois 
vewark, has been 
Westchester 
Ingalls is work 


transferred to 


appointed to a similar position with the 
lire of New York. 


Indiana, but he will 


‘Temporarily, Mr. 
ing in shortly be 


Iinois. 


Fire Notes 


\ new fire 
Falls, Mont 


insurance company 1 projected at 


(creat 
The National Automobile Underwriters Conference 
York 


executive committee is to meet at the same 


will hold a special meeting on August 24, in New 
The 
place August 


city. 


22 and 23. 


George I. Lyon, formerly secretary of the New 


Jersey Fire, has been appointed special agent for the 
Mliance of Philadelphia in New Jersey and Pennsy] 
Y ork. 


vania. Ile will have headquarters at New 


Surveys of the New York 


of Fire Underwriters has issued a report on an investi 


The Bureau of Board 


gation of a recent explosion in the ammonia plant of 


the American Refrigeration Company of New York 

—The 
hold an 
Illinois 


position will pay a salary 


Illinois State Civil Service Commission will 


clerk in the 
The 


month 


examination for assistant chief 


Insurance Department on September 2. 


from $125 to $17 






and the examination is open to men ove twenty-five 


residing in I]linois. 
W ork of 


State [lire 


Minne 


Insur 


Insurance Commissioner S. I) 

sota recently issued a report on the 
Fund of The 
$12,672,000 on seventy-nine risks, with an annual pre 
mium of $74,381. The 


the University of Minnesota, with 


ance Minnesota. fund is now carrying 


carried is on 


The 


largest amount 
$2,293,000 
» 


State capitol is insured for $1,200,000 


65 





Casualty, Surety, Etc. 


CASUALTY, SURETY & 
MISCELLANEOUS 


PREFERRED ACCIDENT OF NEW 
YORK 


Examination by New York Insurance De- 
partment Shows Healthy Condition 


The New York Insurance Department has com- 
pleted an examination of the Preferred Accident 
Insurance Company of New York as of May 
Ol, 1916. 

The 
that date the company had total admitted assets 


report of the examiners showed that on 


of $3,847,263, against which were liabilities of 


$1,809,209. The company has a capital of $700,- 


000 and the net surplus is $1,338,054. The com- 


pany writes accident, health, automobile lia- 
bility, automobile property damage, burglary 
and workmen's compensation insurance, and 


fidelity and reinsurance only. The ex- 
tent of the company’s operations in the field of 
limited to 


which is incidental to the 


surety 


workmen's compensation is chauf- 


feur’s compensation, 
automobile liability insurance, which consti- 
tutes a considerable proportion of the company’s 
The 


serve for liability and 


premiums, report says of the special re- 


workmen's compensation 
losses: 

liability busi- 
has therefore 
period on which 
calculation 


The company began writing 
ness in October, 1911, and 
not completed the five-year 
experience in the 
of the special liability and work- 
men’s compensation losses for the purposes 
of this report, the earned premiums, paid losses 
and allocated expenses have been estimated by 
years of issues and the totals of years 1912, 
1913, 1914 and 1915, each divided into five- 
twelfths and seven-twelfths, the larger fraction 
being brought over to the succeeding year to 
complete a year of experience ending May 3 
Unallocated expenses were divided into the 
smaller amount before distribution to year of 


to base its 
reserve for 


policy issued. The ratio of fifty-four per cent 
of earned premiums was used in determining 
the amount from which to deduct loss and ex 


The above calculation re- 
the Hability of the company 


payments. 
sulted in placing 


pense 


for this item at $240,645. 
The report contains the following condensed 


exhibit of the company’s business for the five 


months ending May 31, 1916: 


Premiums earned $494,740 
incurred 


Underwriting expenses 





Losses 





(jain from underwriting............. $165,972 
INVESTMENT 
Interest carned ee eeeerccece $5 
Profit on sale of securitic P ‘ 
$57,862 
Investment expenses 4,063 
(.ain from investments .......... 53,799 
ROMANE i402 88 bala Green elven es eewalens $217,771 
MISCELLANEOUS 
Gain from difference between book and 
irket value of securities... $24,871 
$242 642 
[.oss rom dividend to stock 


holders ave 
Loss from premiums in course of 


collection not admitted as 
Mt Lceis suet an ; 22 905 
92,905 
Net gain to surplus......... $149,737 


RECONCILIATION 
, 1916 
1915.. 


$1,338,054 


1,188,317 


$149,737 





Casualty, Surety, Etc. 


The officers of the company are Kimball € 
Phineas € 
Wilfrid C 


Ackerman, trea 


Atwood, president Lounsbury, vice 
president 


George H 


Potter, secretary, and 


urer 
Massachusetts Compensation Rates 
Insurance ioner EF. H 
that the 
compensation risks are 
May, 1916 In 
opinion he had addressed 


Commi 
Mi achusett ha 


rate for 


Hardison of 


ruled only legal 
vorkmen’ 
those which became effective in 
accordance with this 
a communication to the Ma 


and In 


sachusetts Rating 


peetion Bureau, in which he says 


The only legal rates on the policies in ques 
tion for the remainder of their terms after 
May 1, 1916, are the rates which became effec 
tive on that date by the approval thereof of the 
Insurance Commiss tablished by law, 
and that it is the intent of the law that such 
rate be collected I shall, therefore, expect 
that each company engaged in this line of busi- 
hes in thi Commonwealth will) proceed in 
good faith and with due diligence to collect the 
rate Which have been legally approved and 
which the indorsement gives them the right to 
collect. Not only are these approved rates the 
legal minimum rates which the companies are 
obligated to charge by the statute, but the pro 
vision of law in chapter 401, Acts of 1912, should 
not be overlooked in this connection. I would 
also call the attention of the companies to the 
fact that it is not open for them to say, either 
by their officers or agents, that these modified 
premiums would not be collected but for the 
ruling of the Insurance Commissioner, as that 
would not collect the rates established as pro- 
vided by law unless compelled to do so 

You will plea acquaint the companies in- 
terested with these conclusions. 


IOneT as ¢ 


No Compensation Claims So Far 
Thus far 


men’s 


there have been no claims for work- 
compensation arising as the result of 
Black Tom Island 
men's compensation liability and publie liability 
of the National Warehouse 
at Black Tom Island 
Zurich General Accident, but 
ports 


the explosion on The work- 


and Dock Company 


were insured with the 


thus far no re 


have been received of any of the em- 


ployees being 


July 30 


injured by the explosion. of 
and no claims from the outside parties 


If the 


hours 


for personal injuries have been received. 


disaster had occurred during working 


the workmen's compensation loss would un- 
doubtedly have been heavy. 


Convention Dates 

September 7-9.--International Claim 
tion, Hotel Chamberlin, Old Point Comfort, Va. 
September 13-14-15.—Health and Accident Un- 
derwriters annual New 


Associa- 


Conference, meeting, 
York city. 
September 18.—National Council of Insurance 
Federation, hotel, 
White 


September 


annual meeting, Greenbrier 
Sulphur Springs, W. Va. 
19-22. 


International Association 


of Casualty and Surety Underwriters, Green- 
brier hotel, White Sulphur Springs, W. Va. 
19-22.—National 
Casualty and Agents, 
White Sulphur Springs, W. Va. 

October 17-21.—National Safety 
troit, Mich. 


September Association of 


Surety Greenbrier hotel, 


Council, De- 


THE SPECTATOR 
CONVENTION PLANS 


International Association of Casualty 
and Surety Underwriters’ Meeting 


SOCIAL INSURANCE A TOPIC 


War Risks and Other Matters Also on Programme 
Agents Meeting Also 

The sixth annual meeting of the International 
Casualty and Surety Under- 
held at White Sulphur Springs, 
Plans for the 
making rapid progress. It 
Scofield 
Hartford, will present 


State 


Association of 
writers will be 
W. Va., 


programinme are now 


beginning September 18. 
is understood that J. Rowe, vice-presi- 
dent of the tna Life of 
a paper on the subject of insurance. 
One of the most important topics to come up 
at the meeting is that of social insurance, as it 
is probable that this subject will be presented to 
many State legislatures during the next sea- 
already under consideration by a 
Ili- 


Denver will de- 


son, and it is 


special commission in Massachusetts and 
Isuac Newton Stevens of 
ss on this subject. He has 


United States Attorney 


nois. 
liver a formal addre 
Assistant 
District 


served as an 


and as State Attorney. His wide ex- 


perience in law and legislative practice in the 
great industrial State of Colorado peculiarly fit 
him to discuss this subject. 

William Bro Smith, general counsel and vice- 
president of the Travelers of Hartford, will dis 
cuss the subject of war risks with regard to 
casualty policies. Mr. Bro Smith needs no in- 
highest quality 


troduction as a speaker of the 


and as a thorough student of insurance prob- 
Sertrand A, 


will discuss ‘‘Accident Insurance Pol- 


lems. Page, vice-president of the 


Travelers, 
icies and Disability Resulting from Disease.”’ 
Mr. Page is another whese qualities as a speaker 
need no comment and whose knowledge of cas- 
ualty insurance matters is renowned. 
GOLF TOURNAMENT PLANNED 

One of the interesting features of the National 
Association of Casualty and Surety Agents Con- 
White Sulphur Springs, in conjunc- 
be the 


Morrison, chair- 


vention at 


tion with the executives’ meeting, will 
annual golf tournament. J. A. 
man of the entertainment committee, has an 
that H. R. Shellenberger of 
chairman of the golf committee, 
assisted by Pittsburg. 

Wm. B. National 


Surety, has again donated two cups, one to be 


nounced Chicago 
again be 
William A. 


president of the 


will 
Flannagan of 


Joyce, 


competed for by the agents and the other to be 
competed for by the company officials, and other 
suitable prizes will be awarded to the players. 
Plate Glass Exchange Meeting 

At a Plate 
Exchange a resolution was adopted extending 
whole of New York 
territory of the Ex- 
York 
involving an 


meeting of the Glass Insurance 
the territory to cover the 
State. Heretofore the 
change has been limited 
New were 
After September 1 the companies will 
State. 
less 


to Greater New 


city. rates adopted 
increase. 
charge manual flat rates all over the 
The prevailing 
twenty-five per cent. In 
had much larger discounts, due to com- 


petition between 


rates have been manual 


some localities there 
been 
non-bureau 


bureau and com- 


which was so severe that the situation 


Several 


panies, 


was demoralized. important members 


resigned from the Plate Glass Service and In- 


‘formation Bureau, which formerly had jurisdic- 


66 


Thursday 


This action was fol- 
of bureau rates, and 
the result was a serious rate War in the face of 


tion over New York State. 
lowed by the suspension 


increased prices for glass. Instances of dis- 
criminating rates had come to the attention of 
the New York Insurance Department, resulting 
in a hearing, at which the Superintendent of In. 
surance urged the companies to remove the dig- 
criminations. The higher rates voted upon by 
the Exchange at Tuesday’s meeting are due to 
the price of glass, which has doubled within the 
past year. 


R. Perry Shorts to Home Office 

Following his election as first vice-president 
and chairman of the executive committee of the 
Massachusetts Boston, R. Perry 
Shorts will remove to the home office at Boston 
September 1. Vice-President Shorts hag 
located at the (Mich.) _ offices, 
activities of 


Bonding of 


about 
been Saginaw 
where he has been directing the 
the health and accident 
The office he takes hold of is a new one 
and the election of Mr. Shorts is doubtless a 
popular one and will meet with the hearty ap- 
proval of the agency staff, as Mr. Shorts rose 
The company 


lines of the company. 


now 


from the ranks of the solicitors. 
has increased its surplus by contributing $500,- 
000 to it from the capital account. In a state- 
ment issued June 30 the company showed assets 
of $4,719,489 and a surpius on policyholders’ ae- 
count of $1,987,250. 
Resigns from Surety Association 
Failure to adopt a resolution paying commis- 
sion to agents in Wayne County on bond busi- 
the Fidelity and Casualty Company has 
Michigan Under- 
A committee has been ap- 
of the association to 


ness, 


resigned from the Surety 
writers Association. 
pointed by the 


investigate, and if possible to get the company 


president 


to reconsider its decision. 
Casualty Notes 
The Peninsula Casualty of Jacksonville has pur- 
chased the Prudential Benefit Association of Key West. 
The Peninsular will assume all policy obligations of the 
Prudential Benefit. 
Sutherland, for thirty-five 
York, died on 
Brooklyn. Mr. 


Platt 
years with Lloyds Plate Glass of New 
August 13, at his 
Sutherland was sixty-nine years old. 

Thomas Gloster of Detroit, Mich., has been ap 
pointed chairman of the Michigan State Industrial Ac- 
Kinnane, resigned. 


Isaac Lawrence 


Sunday, home in 


cident Board. succeeding John E. 


Mr. Gloster was a former member of the Board, 


An experienced workmen’s compensation under- 
writer who has good connections in the field seeks a 
change, preferably with a stock company. Details of 
the offer may be found in the advertising columns of 
this issue. 

The Guardian Casualty and Guaranty has rein 
sured the jitney bond business in California of the 
Casualty Company of America, which has retired from 
the jitney field. The Guardian is now the only com- 
pany writing jitney lines in California. 

George A. Hutchinson, formerly of Hutchinson & 
Cooley, general Chicago for the American 
Fidelity, has become associated with Harry H. Lampert 
and Fred B. Keller under the firm name of Lampert, 
Hutchinson & Keller, as general agents for the Amer! 
for all 


agents in 


can Indemnity Company of Galveston, Tex., 
lines. 

M. A. Edgar of Milwaukee, formerly employed 8 
a boiler expert by the Maryland Casualty, has been ap 
pointed by the Commission as 


chief of the commission’s boiler inspection department, 
seen employed in 


Wisconsin Industrial 


succeeding H. E. Pressinger, who has | 
this capacty for several years, but who has presented 
his resignation, to take effect September 1. 
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